








The following is an email message from Kathleen Turco, GSA’s Chief Financial Officer, (sent 
by LeShonne Smith on June 16, 2005) that provides clarification of the March 24, 2005 DoD 
memo entitled "Proper Use of Interagency Agreements for Non-Department of Defense 
Contracts Under Authorities Other Than the Economy Act". 
 
“To All: Follow-up and clarification on DoD Memo dated March 24, 2005, "Proper Use of Interagency 
Agreements for Non-Department of Defense Contracts Under Authorities Other Than the Economy Act"  
 
Recently, an interpretation of a section of the DoD Comptroller memorandum dated March 24, 2005 has 
been in question.  The GSA CFO contacted the DoD Deputy CFO and obtained clarification on the 
following question:  
 
Please clarify the paragraph on page 2, of March 24, 2005 memo under Performance –  
 
• DoD expired funds may not be used by a servicing agency to enter into a severable services contract.  

However, DoD expired funds may CONTINUE to be used for severable services contract, properly 
entered into by the servicing agency BEFORE the funds expire, provided the period of contract 
performance does not exceed one year. 

 
GSA Question: If we have entered into a IA or MIPR with DoD personnel obligating the funds in the DoD 
financial system during the current  fiscal year, does this paragraph prohibit GSA from obligating annual 
funds for contracts for severable services after the close of a fiscal year?  
 
DoD answer: No, GSA as the servicing agency is recognized as the performing entity and how you 
perform the service is up to GSA.  If in the performance of the contractual service it requires time that 
spans from current fiscal year in to the next fiscal year for GSA to move the request from an unfilled 
customer order by placing the order with the vendor (thereby GSA records an obligation for an 
undelivered order), it is acceptable.    
 
The GSA CFO and GSA Counsel would like to add the following information to the discussion:  
 
The DoD memo is correct in that DoD personnel may not legally obligate past the close of the fiscal year 
or obligate expired funds in DoD's financial books per the memo's sentence.  Past the close of a fiscal 
year, no Federal agency, whether a client of ours or not, can obligate expired funds - it is illegal.  This is in 
title 31, under budget enforcement rules (from 1921, 1950) and the GAO red book.  You will not see it 
printed anywhere explicitly because it is taught in federal budget classes, etc as rule #1 in budget and 
finance - don't use expired funds - ever!  
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